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SYNOPSIS

The Governmentts broad policy program may, in many cases, be modiyed to address
particular impediments to the growth of the forest and timber industry.

Given the complementary nature of the industry and government objectives, it is up to
the industry to utilise the opportunity that has been provided by this policy framework
and respond by providing a directional strategy and effective targets for growth.

Only then will it be possible to identify the future gaps in resource availability, the
areas of market failure and the industryts investment needs, to improve the design,
effectiveness and content of government programs and policies.

Plantation forestry should be an important component within that directional strategy,
with a heavy dependence on the capacity of the revised 2020 Vision to highlight the
impediments to growth and the actions for addressing those impediments.

Within the 2020 Vision strategy, it is therefore essential that the diversifying needs,
interests and motives of the expanding plantation grower groups are adequately
recognised so that investment can be drawn to provide the timber resource that will
best meet the industryés future requirements.

The forest and timber industry has an opportunity to thrive if it can develop a
comprehensive, demand-driven approach to expansion that is supported by responsive
government policy settings.
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INTRODUCTION

Australiads forest and timber industry stands at an unprecedented position in its convoluted history. The
impact of a series of changes both within and surrounding the industry have created an environment
of opportunity, with the options for using plantation forestry being the key element for determining
the extent to which the industry can grow in the future. This changing environment has evolved from
a number of coincidental processes, including:

The broad policy framework

Structural changes within a competitive domestic industry
The forest policy framework

Assessing the (past and) future roles for plantation forestry
Resource security for the native forest sector

A persistent trade deycit

Domestic investment and export market opportunities, and

The changing nature of Australiaés rural communities.

If these processes, and the circumstances they create, can be drawn together in a comprehensive,
cohesive and consistent manner, they have the capacity to support and drive the long-term, sustainable
growth of the forest and timber industry. Plantation forestry could be the conduit for drawing these
processes together. If additional investment can be drawn to the establishment of tree crops that meet a
number of objectives, the industry should then be in a position to deliver a range of positive outcomes
for rural and regional Australia.

Environmental improvement, investment in timber processing, trade deycit reduction, employment
and training opportunities and addressing rural decline, are just some of the positive results that can
be expected from the future growth of the plantation sector. Given the current policy framework, the
forest and timber industry needs to take the next step in drawing all of these processes together in
order to determine its future strategic direction. Without the industry building a cohesive strategy for
supporting its future growth, underpinned by a coherent framework and suitable targets, there is a
major risk that investment in tree planting could be driven in the wrong direction.

The framework and targets are important for encouraging investment into those plantation resources
that may meet the industryés future needs. Simultaneously, having industry sets its future direction
should allow the respective Federal and State governments to determine where there is likely to be
market failure or how policies may be improved to maximise the social, economic and environmental
returns associated with the original investment in tree planting.

This submission outlines the changing environment that surrounds the forest and timber industry, then
addresses the Inquiryds Terms of Reference in an attempt to demonstrate some of the changes that are
necessary for addressing the impediments to investment in plantation forestry. It does not take away
from the need for the industry to use the environment that has been created for determining its future
direction, and then working closely with all levels of government to realise those outcomes.
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