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Treasury’s crystal ball confirms forestry’s contribution in a low emissions future
The release of the long awaited modelling by Treasury on the economic impacts of climate change mitigation confirms that the forest industry is Australia’s only carbon positive sector and by expanding will help Australia’s economy adjust to a low emissions future.

National Association of Forest Industries Chief Executive Allan Hansard said, “The treasury modelling gives us a peek into what our economy will be like in a future low emissions world. In this world low emission and carbon positive industries like forestry will grow and expand, while high emitting sectors like aluminium will decline.”  

“There will be a real advantage to use carbon positive wood products in preference to emissions intensive products such as aluminium, steel and concrete. In addition, there will be real advantage to use electricity and fuels produced from renewable wood waste than from emissions intensive fossil fuels.  Wood based products and fuels from our renewable and sustainably managed native forests and plantations will be the economic and environmental choice. 

“For all the future scenarios modelled by Treasury, the message is clear; the forest industry will play a significant role in Australia meeting its abatement targets. However, the emissions reduction task is significant and Australia may have to import as much as 200 Mt of carbon credits a year at a cost of over $30 billion to meet these targets (based on Garnaut -25 carbon price estimates and permit trade).  

“I think the forest industry can play an even greater role and potentially reduce this significant and costly reliance on imports of carbon credits. We are assisting the Australian Government to have the Kyoto accounting rules changed in the international climate change negotiations, so not only the carbon in our growing forests is recognised but also the carbon stored in our wood products. This will further assist Australia’s economy to meet its emissions targets and reduce the reliance of Australia on having to buy carbon credits from overseas. 

“The Treasury’s modelling conclusions are consistent with the recently released NAFI forestry industry strategy. NAFI estimate that by 2020 the forest industry could contribute over 20 percent of Australia’s emissions abatement target, provide $19 billion worth of new investment and 16,000 new jobs in rural and regional Australia by 2020. 

“The time is now right for the Government to take the NAFI strategy forward into COAG so all Australians can benefit from the economic, social and environmental advantages our sustainable forest industries bring,” said Mr Hansard.
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